LEGIBLATIVE UPDATE

The National League of Postmastersis The Education Organization. That
education must include Legidative awareness. The purpose of thisweekly
column isto bring that awareness to all our members on a diversity of topics.
With Sarbains Oxley (SOX) becoming effective in the passage of Postal Reform,
financial audits are revealing areas requiring improvement in accountability as
reported by Bloomberg news in the story below. These cited areaswill lead to
changesin operational and financial practicesthat you can be certain will extend
throughout the entire Postal Service;. Be assured we will see more detailed
financial oversight before 2011.

An informed membership is a more effective membership.

“ Sarbains Oxley reveals financial anomaliesin audits’

The U.S. Postal Service can't account for at least $33.4 million in facilities-repair and
vehicle expenseslast year because of weak controlsand lax oversight, two reports from
the agency'sinspector general's office said.

The Postal Service couldn't assurethat any of the $27.6 million in maintenance and re-
pair expenses at facilities examined by auditorswere used for that purpose, accordingto
one of thereports posted on the agency's Web site.

Some supervisorsweren't aware that they wereresponsible for over seeing expenses, that
audit found. Other employees with limited knowledge of the repairs certified that they
wer e properly done by contractors.

Without standard procedures, the safety, security and serviceability of Postal Service
facilities, employees and customersareat increased risk,"" theMarch 3 report said. And
without established controls over contractors, thereisan increased risk of fraud and
abuse," it said.

The audit covered facilitiesin all or part of 33 states, including Texas, Pennsylvania and
Ohio, Postal Service spokesman David Partenheimer said.
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Another audit found that postal vehicles on some city routesin 15 states had morethan
$5.8 million in questionable costs. Some vehicles werelogged in as having traveled millions
of milesin a single accounting period, while other swererecorded as having gone a negative
number of miles, theMarch 4 report said.
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Thefindings come asthe Postal Service, a gover nment agency required by law to set rates
to cover costs, triesto cope with a possible $2 billion loss thisyear after a $5.1 billion deficit
last year. Postmaster General Chief Executive John Potter said this month that he's seeking
ways to cut costs. First-class stampswill rise a penny to 42 centson May 12.

The Postal Service created a new position for a facilities executive who isto develop and
implement best repair practices by September 2009, onereport said. Heisto issueinstruc-
tions for monitoring financereportsby May 2. With regard to vehicles on city routes, the
agency will print instructions on how to record mileage by March 2009, the other report
said.

“For both these reportswe refer you to management's comments, which remainsour re-

sponse,'’ Partenheimer said in an e-mail today.

Other auditsreleased in the past month have identified potential savings. One reported that
Postal Servicefacilitiesin four statesincurred $17.8 million in unnecessary costs by using
FedEx Corp. aircraft to ship mail.

Another found that the agency undercharged China, India and other countriesby millions
of dollars because of errorsin processing mail at John F. Kennedy I nternational Airport in
New York.




